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Abstract: As the most valuable asset in household wealth in China, housing
assets are important for the country’s residences’ level of happiness and the
stability of the society. A housing trust is a fiduciary relationship in which a
trustor (normally the housing owner) gives another party, known as the trustee,
the right to hold title of the housing assets for the benefit of a beneficiary or
beneficiaries. For society, housing trusts are instrumental to alleviating housing
scarcity by increasing overall supply. For trust companies, housing trusts could
be a new strategic development area, with low-risk and high-quality housing
assets. For real estate industry, housing trusts can be the impetus for shift from
incremental development to inventory management. For families, housing trusts
help succeed the family wealth in order by preventing improper disposal and
conflict caused by successors. However, there are still problems in the fields of
legislation, property rights registration, taxation and financial supervision, which
obstruct the development of housing trusts. This report presents an analysis of
the economic and social benefits that can be obtained from housing trusts and
tries to offer policy recommendations based to solve the existing problems.
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