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Abstract

The development and innovation of green technology and green finance are set to
be two pillars to promote green and sustainable development in China. However,
studies show that the development of innovative green technologies are facing a
series of challenges, including the lack of clear definition of green projects, the
lack of eligible collaterals for bank lending, the difficulties in leveraging private
investment through public finance, and the maturity mismatch between private
capital and green projects.

After in-depth analysis of these challenges and the development of China’s green
financial market, including green finance instruments and policies, this paper has
developed several recommendations to support green technology innovation,
including encouraging banks to hold equities while providing loans to these
companies, use of green funds, developing green incubators, introducing
guarantee mechanisms for these companies, developing green insurance products,
developing green PE/VC, application of fintech, improving green credit reporting
systems, enhancing information disclosure, as well as better coordination between
local pilot projects and other policies.
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